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SUBJECT: LABOR MANAGEMENT RELATIONS - US FIRM MCCANN ERICKSON 

1. US FIRM MCCANN ERICKSON'S JULY 31 REDUCTION IN FORCE 
INVOLVING 26 OF ITS 133 EMPLOYEES RESULTED IN VITRIOLIC STRIKE 
BY EMPLOYEES AND ANTI-US PROPAGANDA BY PICKETING UNIONISTS. 
PICKETS FROM NATIONAL PUBLICITY UNION FLOODED CALLE FORIDA WITH 
HANDBILLS SHOWING THE AMERICAN FLAG BREAKING THE SOCIAL PACT 
AND CHARGING THAT "MCCANN ERICKSON IS WORKING FOR THE US BY 
FIRING ARGENTINE WORKERS". MCCANN ERICKSON S ACTING MANAGER 
MALCOLM HUNTER TOLD LABATTT THAT THE REDUCTION IN FORCE HAD 
BEEN NECESSARY AS THE FIRM HAS LOST APPROXIMATELY 400,000 
DOLLARS DURING FIRST SIX MONTHS OF YEAR. (NOTE. GENERAL 
MANAGER LOCKE RESIDES INRIO DE JANEIRO AS RESULT OF UNSETTLED 
SECURITY CONDITION IN ARGENTINA). HUNTER SAID THAT IN AUGUST 
5 MEETING WITH MINLABOR OFFICIALS, A CONCILIATION PERIOD 
WAS AGREED ON, REQUIRING MCANN ERICKSON TO RE-INSTATE THE 
WORKERS FOR DURATION CONCILIATION. HUNTER SAID HE ADVISED 
MINLABOR THAT FIRM INTENDED TO MAINTAIN ITS POSITION AS 
REDUCTION WAS NECESSARY FOR COMPANY’S EFFECTIVE MANAGEMENT. 
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2. COMMENT. REPORTEDLY, THE LEFTIST PERONIST YOUTH (JTP) IS 
SUPPORTING THE STRIKERS, WHO RETURNED TO WORK ON AUGUST 6. 

IF SO, THE ANTI-AMERICAN PROPAGANDA AND THE VIRULENT REACTION 
OF THE WORKERS IS MORE UNDERSTANDABLE. 

HILL 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: LABOR RELATIONS, ANTIAMERICAN, PROPAGANDA, SUBSIDIARIES, LABOR STRIKES, BUSINESS FIRMS, PERSONNEL 
SEPARATIONS, LABOR ARBITRATION, YOUTH GROUPS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 07 AUG 1974 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: cunninfx 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974BUENOS05854 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D74021 5-0939 
From: BUENOS AIRES 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740868/aaaacgpv.tel 

Line Count: 66 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION ARA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: cunninfx 
Review Comment: n/a 
Review Content Flags: 

Review Date: 05 SEP 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <05 SEP 2002 by WorrelSW>; APPROVED <21 FEB 2003 by cunninfx> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: LABOR MANAGEMENT RELATIONS - US FIRM MCCANN ERICKSON 
TAGS: ELAB, PINS, AR, US, MCCANN ERICKSON, JTP 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



